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THE REED INSTITUTE
Statements of Financial Position
June 30, 2009 and 2008

Assets

Current assets:
Cash and cash equivalents
Accounts receivable — student and other (note 8)
Short-term investments (note 3)
Contributions receivable, net of allowance $33,000 in 2009 and
$40,000 in 2008 (note 8)
Prepaid expenses and other assets

Total current assets

Noncurrent assets:

Cash and cash equivalents whose use is limite

Accounts receivable noncurrent — student and other, net of
allowance of $60,000 in 2009 and 2008 (note 8)

Property, plant, and equipment, net (note 4)

Contributions receivable — noncurrent net of allowance of
$1,077,000 in 2009 and $1,063,000 in 2008 (note 8)

Funds held in trust by others (note 7)

Long-term investments (notg 3

Other assets

Total noncurrent assets
Total assets

Liabilities and Net Assets

Current liabilities:
Accounts payable and accrued liabilities
Postretirement benefits payable (note 6)
Debt and capital leases, current portion (note 5)
Deferred revenue

Total current liabilities

Long-term liabilities:
Accrued liabilities
Liability for split-interest agreement
Postretirement benefits payable (note 6)
Refundable loan programs
Asset retirement obligatio
Debt and capital leases, net of current portion costs (note 5)
Other liabilities

Total long-term liabilities
Total liabilities

Net assets (note 9):
Unrestricted
Temporarily restricted
Permanently restrictk

Total net assets
Total liabilities and net assets

See accompanying notes to financial statements.

2009 2008
7,094,502 14,228,789
473,915 364,014
— 103,217
634,605 758,178
2,531,139 2,177,474
10,734,161 17,631,672
2,208,255 2,067,695
4,799,126 4,721,657
115,553,119 111,861,840
20,437,444 20,191,773
11,096,955 14,419,352
347,188,450 464,411,894
510,393 458,578
501,793,742 618,132,789
$ 512,527,903 635,764,461
4,946,142 7,370,427
644,583 624,461
1,244,463 1,185,296
1,036,888 861,148
7,872,076 10,041,332
— 36,823
9,400,829 10,635,777
15,641,100 16,053,418
3,019,784 3,064,870
2,892,350 2,829,607
64,889,465 66,122,539
2,161,375 1,167,333
98,004,903 99,910,367
105,876,979 109,951,699
224,075,841 303,566,419
68,342,511 111,156,580
114,232,572 111,089,763
406,650,924 525,812,762
$ 512,527,903 635,764,461




THE REED INSTITUTE
Statement of Activities and Changes in Net Assets
Year ended June 30, 2009

Temporarily Permanently Total
Unrestricted restricted restricted 2009
Revenues, gains (losses), and other support:
Tuition and fees $ 51,158,542 — — 51,158,542
Less college-funded scholarships (17,711,741) — — (17,711,741)
Net tuition and fees 33,446,801 — — 33,446,801
Auxiliary enterprises 11,398,173 — — 11,398,173
Gifts and private grants 6,797,715 798,686 4,830,916 12,427,317
Government grants, contracts, and student aid 1,666,578 — — 1,666,578
Realized and unrealized gains and losses (70,322,842) (29,429,444) — (99,752,286)
Other investment income 78,464 — — 78,464
Other revenues and additions 1,206,859 — — 1,206,859
Revenues and gains (losses) (49,175,053) (28,630,758) 4,830,916 (72,974,895)
Net assets released from restrictions 8,235,197 (8,235,197) — —
Total revenues, gains (losses), and
other suppdr (7,493,055) (36,865,955) 4,830,916 (39,528,094)
Expenses:
Educational and general:
Instructian 25,950,171 — — 25,950,171
Research 1,033,580 — — 1,033,580
Academic support 7,643,897 — — 7,643,897
General institutional support 11,432,009 — — 11,432,009
Student services 5,317,894 — — 5,317,894
Public affairs 4,793,607 — — 4,793,607
Total educational and general 56,171,158 — — 56,171,158
Auxiliary enterprises 15,544,428 — — 15,544,428
Total expenses 71,715,586 — — 71,715,586
(Decrease) increase from
operations (79,208,641) (36,865,955) 4,830,916 (111,243,680)
Nonoperating activity:
Other interest expense (107,674) — — (107,674)
Change in value of split-interest agreements — (6,127,686) (1,494,749) (7,622,435)
Other additions (deductions) (174,263) 179,572 (193,358) (188,049)
Total nonoperating activity (281,937) (5,948,114) (1,688,107) (7,918,158)
(Decrease) increase in net assets (79,490,578) (42,814,069) 3,142,809 (119,161,838)
Net assets, beginning of year 303,566,419 111,156,580 111,089,763 525,812,762
Net assets, end of year $ 224,075,841 68,342,511 114,232,572 406,650,924

See accompanying notes to financial statements.



THE REED INSTITUTE

Statement of Activities and Changes in Net Assets

Year ended June 30, 2008

Revenues, gains, and other support:
Tuition and fees $
Less college-funded scholarships

Net tuition and fees

Auxiliary enterprises

Gifts and private grants

Government grants, contracts, and student aid
Realized and unrealized gains and losses
Other investment income

Other revenues and additions

Subtotal
Net assets released from restrictions

Total revenues, gains, and
other suppdr

Expenses:
Educational and general:
Instructian
Research
Academic support
General institutional support
Student services

Temporarily

Unrestricted restricted

49,174,352 —
(16,278,569) —

32,895,783 —

10,625,648 —

10,728,081 1,083,253
1,591,217 —

(14,644,646) (9,023,106)
1,348,733 —
1,026,168 —

10,675,201 (7,939,853)
7,575,356 (7,575,356)

51,146,340 (15,515,209)

25,553,682 —
1,225,039 —
7,910,323 —

10,178,604 —
5,210,226

Educational and general:

Permanently
restricted

16,142,784

220
16,143,004

16,143,004

Total
2008

49,174,352
(16,278,569)

32,895,783

10,625,648
27,954,118
1,591,217
(23,667,752)
1,348,733
1,026,388

18,878,352

51,774,135

25,553,682
1,225,039
7,910,323

10,178,604



THE REED INSTITUT E
Statements of Cash Flows
Years ended June 30, 2009 and 2008

2009

Cash flows from operating activities:
Decrease in net assets $ (119,161,838)
Adjustments to reconcile decrease in net assets to net cash used in
operating activities:

Depreciation and amortization 4,410,326
Contributions restricted for long-term investment (4,880,482)
Noncash contributions (1,000,805)
Net realized and unrealized losses on investments 98,758,244

Change in value of split-interest agreements

2008

(20,273,486)

3,765,674
(2,897,081)
(3,800,755)
22,638,459
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Schedule of Expenditures of Federal Awards



THE REED INSTITUTE
Schedule of Expenditures of Federal Awards
Year ended June 30, 2009

Federal Federal
Federal grantor/pass-through grantor/program title CFDA number expenditures
Student Financial Assistance Cluster:
Department of Education:
Direct programs:
PELL gran 84.063 $ 689,623
Perkins loans 84.038 381,589
Federal work study 84.033 189,391
Supplemental education opportunity grant 84.007 226,006
Academic Competitiveness Gtan 84.375 57,766
National Smart Grant 84.376 54,000
Total Student Financial Assistance Cluster 1,598,375
Research and Development Cluster:
National Science Foundation:
RUI — Telomere Function and Dysfunction in Vivo 47.074 120,613
RUI — Char of Glut S-trans fr Nit-fixing Root Nodules 47.074 57,004
RUI — Molecular Modules of Agression 47.074 11,935
Prog to Retain Prom Undergrad Math/Sci Majors 47.076 72,830
Total National Science Foundation 262,382
National Institutes of Health:
Reinforced Variability and Operant Behavior 93.242 47,117
Ler_mediated Regulation of EPEC Virulence Genes 93.855 70,250
Cognitions in Youth Substance Use Relapse Context 93.279 80,047
Mech for Env & Genetic Rev of Gender Biased Behavio 93.859 62,498
Studies of Manganese Binding Regulatory Proteins 93.859 49,644
Genetics of Barley 93.859 62,071
Total National Institute of Health 371,627
Total research and development cluster 634,009

Total expenditures of federal awards $ 2,232,384 Retaf Hea
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Summary of Auditors’ Results
h i Unqualified opinion
b EpHmkm

None Reported

;] No
£ i b No
) None reported

;] No
b i Unqualified opinion
[ YijpR. No
b M Student Financial Assistance Cluster
O e $300,000
[ Yes

Findings Relating to the Financial Statements Reported in Accordance witBovernment Auditing
Standards No

Findings and Questioned Costs Relating to Federal Awards: No



